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WEEKLY FINANCIAL NEWS

	
	INDICATORS

WEEK OPEN

WEEK END

CHANGE

GSE- STOCK INDEX LEVEL

6,650.56

6,788.41

137.85

GSE- STOCK INDEX YTD(%)

19.35

21.82

2.47

GSE- STOCK INDEX MARKET CAP (GH¢ mil)

18,470.54

18,627.42

156.88

VOLUME TRADED

1,533,213.00

2,467,836.00

934,623.00

VALUE TRADED (GH¢)

1,323,267.64

1,828,510.64

505,243.00

GCS-CEDI INDEX LEVEL

139.12

138.73

-0.39

U.S DOLLAR

1.4341

1.4331

-0.0010

POUND STERLING

2.2287

2.2236

-0.0051

EURO

1.8366

1.8244

-0.0122

INFLATION (July ’10)

9.46

9.46

0.00

91 DAY T-BILL RATE (%)

12.72

12.68

-0.04




CURRENCY MARKET REVIEW

 
 
 

  
 

At the close of trading last week, the value of the Ghana Cedi against its four major trading currencies had increased by 0.28 percent. This was as a result of the 0.07 percent, 0.23 percent, 0.66 percent and 0.67 percent appreciation the local currency made against the U.S. Dollar, the Pound, the Euro and the CFA respectively.

Strong economic fundamentals along with events on the international market were the major contributors to the performance of the Cedi last week.

Inflation which has declined continuously since June 2009 and the continuous increase in the Gross international reserve of the Bank of Ghana over the same period, has gone a long way in improving the strength of the Ghana Cedi to the U.S. Dollar. In effect, the local currency managed to remain fairly stable versus the dollar, despite the rise of the greenback on the international market. The dollar gained globally due to risk aversion, which saw investors buy the dollar as a safe haven.

At the close of trading last Friday, the Cedi was buying at GH¢1.42p and selling for GH¢1.44p versus the U.S. Dollar. This represents a year-to-date depreciation of 0.13 percent, which is 0.07 percentage points better than the previous week’s figure of 0.20 percent.

The Cedi’s 0.23 percent rise against the Pound last week was not attained easily, as the GBPGHS exchange rate fluctuated wildly between highs of GH¢2.24p and lows of GH¢2.20p. This came about largely as a result of the local market reacting to events on the international front. News of better than expected second quarter GDP figure (1.7%) in the U.K caused some investors to buy the Sterling on speculations that, the economy is more resilient than anticipated. Others however continued to sell the currency in exchange for the dollar as news of a drop in U.S. jobless claims fuelled their appetite for the greenback as a hedge against inflation.

The Cedi was going for GH¢2.21p and GH¢2.24p against the Pound, with its year-to-date change pegged at an appreciation of 3.49 percent at the end of last week’s trading.

Of the three major trading currencies, the Euro lost the most against the Cedi as the battering of Greek and Portuguese bonds on the international market, reignited fears of capital flight on the European continent. This caused the 16-nation currency to depreciate heavily during earlier trading in the week. It however recovered in latter trading but the losses it sustained earlier were enough to cause the Cedi to gain at the close of the period under review. 

The Ghana Cedi currently stands at a year-to-date appreciation of 10.84 percent against the Euro. It traded between GH¢1.81p and GH¢1.84p against the Euro at the end of last week’s trading activities.

With its performance strongly tied to that of the Euro, it was not surprising to see the CFA mimic the single currency. It also depreciated by 0.67 percent against the Cedi with its annual yield at a depreciation of 12.15 percent versus the local currency.

The week ahead is expected to be quite difficult for the Ghana Cedi as events on the international market is expected not to favour the local currency. Better than expected GDP figures from the U.K., will impact positively on the Pound, increasing the GBPGHS exchange rate. This is because more investors are expected to purchase Sterling on renewed confidence in the U.K economy. Continued risk aversion will also see the dollar soar with investors buying the greenback as a safe haven. 

That notwithstanding, improved economic fundamentals in Ghana over the last couple of months is expected to make the Ghana cedi quite resilient to external shocks.
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FIG 1: The level of the GCS-Cedi Index from Jan 4th, 2010 to date                                       Fig 2: Year-to-date performance of Cedi against the dollar, pound and the euro
	CURRENCY
	MID RATE
	WK CHG
	YTD CHG 

	DOLLAR
	1.4331
	-0.0010
	0.13%

	POUND
	2.2236
	-0.0051
	-3.49%

	EURO
	1.8244
	-0.0122
	-10.84%
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Fig 3: Dollar, Pound, Euro and CFA as weighted in the GCS-Cedi Index                                                   Table 1: *The GCS-Cedi Index is an inverted index which means a positive YTD change
                                              indicates a depreciation whiles a negative YTD change signifies an appreciation 


                                                              STOCK MARKET REVIEW                                                     

Like the Currency market, the Ghanaian Stock Market also witnessed an upward adjustment as the GSE All-Share Index went up by 2.07 percent from the previous week’s level of 6,650.56 points. This pushed the returns of the broader market from a previous figure of 19.35 percent to 21.82 percent.

The GSE All-Share Index is a market capitalization weighted index which tracks the performance of listed equities on the Ghana Stock Exchange.

The rise of the index was on the back of price appreciations of twelve equities within the period. SG-SSB was the stock with most gains last week, increasing by 22.81 percent in value. This occurred despite the 12.39 percent dip in the company’s net profits reported for the half year. However at a P/B of 1.8x, the stock was trading lower than the average P/B of the banking stocks listed on the GSE.

Ecobank Ghana’s (EBG) GH¢0.20p increase made it the second biggest gainer for the week. This brought its price per share to GH¢3.20p and its year-to-date change to 14.29 percent. The company has managed to improve significantly on its B/V which stood at GH¢0.42p in June 2009 and is currently pegged at GH¢0.84p.  Interest income also grew by 24.76 percent with net profit after tax improving by 3.37 percent in the half year. 

The other gainers for the week were Benso Oil Palm Plantation (BOPP), Fan Milk Limited (FML), Guinness Ghana Breweries limited (GGBL), Ghana Oil Co. Ltd. (GOIL), Golden Star resources (GSR), Standard Chartered Bank (SCB), Total Petrleum (TOTAL), Unilever Ghana limited (UNIL), UT Bank (UTB), and Anglogold Ashanti Depository shares (AADs). 

There were only two losers over the week. Produce Buying Company (PBC) was the worse of the two, declining by 5.88 percent in value. This was contrary to the strong growth and improved financial health of the company. HFC also lost 1.92 percent of its market value.

Liquidity improved considerably last week as volume traded went up by 60.96 percent. The total number of shares which exchanged hands was 934,623 shares better than the 1,533,213 shares recorded in the previous week. The presence of market moving data and declining interest rates on risk-free instruments were the reasons behind the increased liquidity on the Accra Bourse.

Value traded also witnessed a rise of 38.18 percent over its previous performance.

With Ecobank Transnational Incorporated (ETI) remaining flat footed in the period under review it was not surprising to see the market capitalization of the GSE record just a slight appreciation despite the large number of stocks that increased in value. Market cap went up by 0.85 percent from the previous week’s figure of GH¢18.5 million to GH¢18.6 million.

With interest rates on decent, alternative investments are looking less and less attractive. In effect, the GSE remains the best avenue for significant returns this year. This is evident in stocks such as GCB which have already returned 150.00 percent to investors since the year began. However, with the risk associated in stock market investments it is of utmost importance to speak to an investment advisor in order to make an informed decision. Why don’t you speak to Gold Coast Securities for investment advice worth its weight in gold?

	Equity
	Wk Open
	Wk Close
	Wk Change
	Wk Change %

	BOPP
	0.74
	0.76
	0.02
	2.70%

	EBG
	3.00
	3.20
	0.20
	6.67%

	FML
	8.51
	8.70
	0.19
	2.23%

	GGBL
	1.55
	1.56
	0.01
	0.65%

	GOIL
	0.24
	0.25
	0.01
	4.17%

	GSR
	3.41
	3.61
	0.20
	5.87%

	SCB
	43.05
	43.11
	0.06
	0.14%

	SG-SSB
	0.57
	0.70
	0.13
	22.81%

	TOTAL
	8.30
	8.45
	0.15
	1.81%

	UNIL
	4.30
	4.40
	0.10
	2.33%

	UTB
	0.26
	0.27
	0.01
	3.85%

	AADs
	0.38
	0.40
	0.02
	5.26%

	HFC
	0.52
	0.51
	(0.01)
	-1.92%

	PBC
	0.17
	0.16
	(0.01)
	-5.88%
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    *Some dates might not necessarily fall on the 20th in such cases, the nearest date applies
	Stock
	Ticker
	January 2010  Opening Price(GH¢)
	Price/Share @ 27/08/10 (GH¢)
	Year To Date Gain/Loss (GH¢)
	Year To Date Gain/Loss 

	Accra Brewery Company Ltd.
	ABL
	0.10
	0.08
	                   (0.02)
	-20.00%

	African Champion Industries Ltd.
	ACI
	0.10
	0.08
	                   (0.02)
	-20.00%

	AngloGold Ashanti Ltd.
	AGA
	30.00
	34.00
	                    4.00 
	13.33%

	Aluworks Limited 
	ALW
	0.44
	0.34
	                   (0.10)
	-22.73%

	Ayrton Drug Manufacturing Ltd.
	AYRTN
	0.13
	0.16
	                    0.03 
	23.08%

	Benso Oil Palm Plantation
	BOPP
	0.48
	0.76
	                    0.28 
	58.33%

	Cal Bank Ltd
	CAL
	0.20
	0.29
	                    0.09 
	45.00%

	CFAO Ghana Ltd.
	CFAO
	0.03
	0.03
	                        -   
	0.00%

	Clydestone (Ghana) Ltd.
	CLYD
	0.08
	0.07
	                   (0.01)
	-12.50%

	Camelot  Ghana Ltd.
	CMLT
	0.16
	0.16
	                        -   
	0.00%

	Cocoa Processing Co. Ltd.
	CPC
	0.03
	0.02
	                   (0.01)
	-33.33%

	Ecobank Ghana Ltd.
	EBG
	2.80
	3.20
	                    0.40 
	14.29%

	Enterprise Insurance Co. Ltd.
	EIC
	2.20
	1.80
	                   (0.40)
	-18.18%

	Ecobank Transnational Inc.
	ET1
	0.15
	0.15
	                        -   
	0.00%

	Fan Milk Ltd.
	FML
	5.55
	8.70
	                    3.15 
	56.76%

	Ghana Commercial Bank Ltd.
	GCB
	0.74
	1.85
	                    1.11 
	150.00%

	Guinness Ghana Breweries Ltd.
	GGBL
	1.35
	1.56
	                    0.21 
	15.56%

	Ghana Oil Company Limited
	GOIL
	0.17
	0.25
	                    0.08 
	47.06%

	Golden Star Resources Ltd.
	GSR
	3.10
	3.61
	                    0.51 
	16.45%

	Golden Web Ltd.
	GWEB
	0.05
	0.05
	                        -   
	0.00%

	HFC Bank (Ghana) Ltd.
	HFC
	0.62
	0.51
	                   (0.11)
	-17.74%

	Mechanical Llyod Co. Ltd.
	MLC
	0.20
	0.17
	                   (0.03)
	-15.00%

	Pioneer Kitchenware Ltd.
	PKL
	0.07
	0.07
	                        -   
	0.00%

	Produce Buying Company Ltd.
	PBC
	0.19
	0.16
	                   (0.03)
	-15.79%

	PZ Cussons Ghana Ltd.
	PZ
	1.10
	1.10
	                        -   
	0.00%

	Standard Chartered Bank Gh. Ltd.
	SCB
	30.00
	43.11
	                  13.11 
	43.70%

	SIC Insurance Company Ltd.
	SIC
	0.27
	0.37
	                    0.10 
	37.04%

	Starwin Products Ltd.
	SPL
	0.05
	0.05
	                        -   
	0.00%

	SG-SSB Limited
	SG-SSB
	0.45
	0.70
	                    0.25 
	55.56%

	Sam Woode Ltd.
	SWL
	0.03
	0.02
	                   (0.01)
	-33.33%

	Trust Bank Ltd. (The Gambia)
	TBL
	1.33
	1.33
	                        -   
	0.00%

	Total Petroleum Ghana Ltd.
	TOTAL
	6.80
	8.45
	                    1.65 
	24.26%

	Transaction Solutions (Ghana) Ltd.
	TRANSOL
	0.09
	0.07
	                   (0.02)
	-22.22%

	Unilever Ghana Ltd.
	UNIL
	3.40
	4.40
	                    1.00 
	29.41%

	UT Bank
	UTB
	0.21
	0.27
	                    0.06 
	28.57%

	AngloGold Ashanti Depository Shares
	AADS
	0.30
	0.40
	                    0.10 
	33.33%

	Standard Chartered Bank Pref
	SCB PREF
	0.52
	0.52
	                        -   
	0.00%



FOREIGN NEWS UPDATE 

          Stocks Advance, Treasuries Retreat on Bernanke, Economy               


Stocks and commodities gained while Treasuries retreated after Federal Reserve Chairman Ben S. Bernanke pledged to safeguard the recovery and economic growth slowed less than estimated in the second quarter. 

The Standard & Poor’s 500 Index rose 1.3 percent to 1,060.89 at 2:10 p.m. in New York, paring a third straight weekly decline. Ten-year Treasury yields, which slid to a 17- month low this week, surged 16 basis points to 2.63 percent. Oil rose for a third day, helping send the Reuters/Jefferies CRB Index of commodities up 1.2 percent. The dollar strengthened against the yen, which weakened against all 16 major counterparts as Japanese Prime Minister Naoto Kan planned to stem the currency’s rally. 

Bernanke said the U.S. central bank will do all that it can to ensure a continuation of the recovery, including “unconventional measures.” The 1.6 percent growth in U.S. gross domestic product in the second quarter surpassed the median economist estimate in a Bloomberg survey and tempered concern the economy will relapse into recession. 

The S&P 500 rebounded from a seven-week low as all 10 industry groups advanced. DuPont Co., Alcoa Inc. and Caterpillar Inc. led the Dow Jones Industrial Average back above 10,000 after the 30-stock gauge closed below that level yesterday for the first time since July 6. Growth in the world’s largest economy from April to June cooled from the 2.4 percent pace projected last month. 

The Fed chairman in detailed analysis of the economy said growth during the past year has been “too slow” and unemployment “too high.” Still, he said a handoff from fiscal stimulus and inventory re-stocking to consumer spending and business investment “appears to be underway.” He also said that the “preconditions” for growth in 2011 are “in place.” 

“The Committee is prepared to provide additional monetary accommodation through unconventional measures if it proves necessary, especially if the outlook were to deteriorate significantly,” the Fed chairman said today in opening remarks to central bankers from around the world at the Kansas City Fed’s annual monetary symposium held in Jackson Hole, Wyoming. 

“The announcement by the government is highly likely to disappoint,” Derek Halpenny, European head of global currency research at Bank of Tokyo-Mitsubishi UFJ Ltd. in London, wrote in a report. “The reality is that global yield declines are playing a key role in yen gains and in that sense a change in international conditions is required.” 

Oil rose 2.1 percent to $74.87 after falling as much as 1.8 percent. Nickel, copper, lead, tin and zinc climbed more than 2 percent lead gains on the London Metal Exchange.      Source: www.bloomberg.com












